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Greetings from the Good Capitalist
 
Greetings!
As we officially enter summer, we are seeing more
opportunities for folks to get involved in the social capital
markets.  Social Venture Network has put out word that
they are accepting applications for their Innovation
Awards, which recognize the next generation of leading
social entrepreneurs.  Wokai, a nonprofit dedicated to
growing microfinance in China, is asking for input through
a web-based survey.  Better World Books, the "online
bookseller with a soul" is expanding and looking for two
talented and passionate folks to add to its management
team.  Meanwhile, the Social Capital Markets Conference
(SoCap08), dedicated to bringing together the people and
organizations passionate about changing the world
through sustainable business, is beginning to accept
registrations.  

In other news, since the last issue of the Good Capitalist
came out, we've spoken with four new funds and one multi
asset class investment that are joining the ranks of
options available to socially conscious investors.   
Appropriately, the Venture Capital Journal ran a cover
story this month on the growing number of socially
responsible venture capital funds, which writer Joanna
Glasner says are "ramping up at an unprecedented
scale."  The growth of options calls attention to some key
questions we should be asking ourselves about each and
every social investment (outlined in my story below).

As momentum builds in social capital markets, people
cannot help but take notice.  Now that there are so many
opportunities for support and participation, they can do a
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On July 1 Joanna Glasner wrote a cover
story for the Venture Capital Journal about
socially responsible venture funds, which
she says are "ramping up at an
unprecedented scale."  Glasner interviewed
Good Capital principal Kevin Jones for the
article and includes GoodCap's Social
Enterprise Expansion Fund in her analysis. 
To read the full article, click here.  

Good Capital Around Town

On June 19 Good Capital hosted its
second Social Capital Markets
Mixer at its offices in San Francisco. 
Over a hundred guests arrived
despite sweltering heat outside to
enjoy wine and hors d'eouvres, taste
new flavors of juice and coffee by
Adina, place themselves on a giant
map of the field, and meet other
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whole lot more than just watch.

Sincerely,
Kevin Jones
newsletter@goodcap.net

Social Capital Market
Feature News

The Questions Are Becoming
Clear
By Kevin Jones

In the last month we've talked to four new funds and one
multi asset class investment, ranging from an investment
development agency to a foundation and from debt to
equity investors, all of which are in the broad social capital
market category. These are funds that are adding social
impact to the traditional investment criteria of risk and
return as they pitch investors. The paucity of options that
existed even a couple of years ago has grown.

I've discovered three kinds of questions that every
investor, every fund general partner, and every investee
need to ask. They are simple questions which sometimes
have long narrative answers.

The first is, what is your message to investors, who
is receiving it, and what are they buying, along the
spectrum from pure investment to pure social
impact?

1.

The second is, how is your diligence similar to, and
how is it different from traditional private equity due
diligence?

2.

The third question is, how can we recognize your
singularity when we look at your companies? What
kind of impact should we look for if they grow 10,
100, or 1,000 times bigger than they currently are?
What will the world be like? What will your investors
think? What about the range of stakeholders, from
people to planet to profit?  

3.

For most of the new funds we are seeing, our answer to
the larger question, of "Do we want you to succeed?" is

entrepreneurs, investors, consultants,
and students interested in changing
the world through sustainable and
social business.  Attendees
commented on the unique mix of
people, the number of connections
made, and the amount of resources
present in the room.  Good Capital
will continue to host regular Mixers to
help connect people in the field in
ways that will strengthen social
capital markets and help more capital
move more easily to socially
conscious enterprises.  To receive
invitations to future Mixers, sign up for
the contact list on our website.

On June 22 GoodCap principal and
Director of Strategic Initiatives for
Calvert Foundation Tim Freundlich
presented alongside Sharon
Schneider of Foundation Source on
emerging trends in philanthropy. 
Over 50 wealth advisors attended the
event at the offices of Hanson
Bridgett in downtown San Francisco
to hear Tim and Sharon speak about
evolving technology, alternative
investments, and cutting edge
strategies in debt and equity,
including Good Capital's Social
Enterprise Expansion Fund. 

On July 24, GoodCap principal Kevin
Jones will be the speaker of a Palo
Alto Research Center (PARC) forum
with the subject "Investing Your
Money and Your Self".  Kevin will talk
about business and meaning,
challenge the dominant investment
myths, and trace his history from his
time as a successful serial
entrepreneur to a board-sitting
philanthropist to someone engaged in
a mission to help the poorest people
in the world to a founding principal of
Good Capital and co-architect of the
Social Enterprise Expansion Fund.
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pretty much a resounding yes. There is a new movement
around capital. Because of the range of new entrants, the
questions are becoming clearer.

Editor's Note: These questions will become clearer yet at
the SoCap08 event October 14-16 in San Francisco that
will bring the entrepreneurs who want to change the world
together with the donors, foundations, angel investors,
syndicators, funds, government bodies, and development
agencies that want to make it happen. Look here for more
information.

Spotlight: Discussing
"Philanthrocapitalism"

This month the Global Philanthropy Forum launched a 
conversation on "philanthrocapitalism". Guest commentator
Michael Edwards, who in his recent book Just Another
Emperor? The Myths and Realities of Philanthrocapitalism,
addressed the increasingly popular trend of applying
business methods and measures to philanthropy, and
asked that we seek clearer evidence of the wisdom of this
approach. He expressed his worries that
"philanthrocapitalism" will divert attention from the changes
needed to transform society, and that it will undermine the
purpose of philanthropists.  Many community members
participated in the conversation, including Good Capitalist
editor Kevin Jones, in the following response:

"Seven years ago when I charged into this space as a
multi-time successful entrepreneur who'd just discovered
the concept of mixing social impact and business (I'd been
heavily involved in non profits while in business), I probably
fit the profile of the zealot who thought business
approaches to social problems fit every situation. After two
years of involvement with a malaria project I started in
Swaziland and Mozambique, working with the principal
victims, pregnant mothers, and low birth weight children, I
came to understand a lot about a lot of assumptions.

"And all that said, I think the market has something to offer
the poorest in the world that they and the people in the
developing world can both agree on. There are market
failures, and always will be. No one wants to reach
pregnant women and low birth weight children in
sub-Saharan Africa as a market for either charity or
products or anything else. Some things have to remain

Good Capital Reorganizes

Deb Parsons, Good Capital's VP of Investor
Relations (and its first employee), will be
transitioning over the course of July to
GoodCap's strategic partner, Criterion
Ventures. GoodCap's team not only wishes
Deb well, but is thrilled that our ongoing
work will intersect through the close
Criterion/GoodCap relationship, and most
importantly we extend deep thanks for the
fantastic job she's done and impact she's
had throughout the early history of the
company.

In conjunction with this change, Meredith
Walters is being promoted to Senior
Associate. In addition to anchoring
marketing and communications, she will
support Investor Relations for GoodCap.
GoodCap is also pleased to announce that
Jennifer Nice, who has been consulting to
the company on a part time basis, will be
coming on full time to the Investor Relations
team.
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clearly in the realm of philanthropy, pure and simple and
forever or thereabouts.

"But any binary approach that keeps needed resources off
the table owes more to dogma than it does to a clear head
for impact and a clear heart for change, in my opinion."

Social Capital Market
News Briefs

July News
Better World Books, the online bookstore that
channels the book buying wealth of the world's
most literate citizens to help the least, is hiring a
Chief Financial Officer and a Vice President of
Marketing.  Better World Books uses a proven
business model that extracts the value of new and
used books to promote and support literacy locally,
nationally and around the world. BWB is looking for
candidates with demonstrated leadership and a
track record of success who are passionate about
changing the world through a new form of
capitalism focused on people, planet and profit. 
For more information about the positions or to
apply, please visit the Better World Books website.

Wokai, a 501c3 nonprofit dedicated to alleviating
poverty in China, is planning to launch a
user-driven microfinance website to connect
contributors around the world with borrowers in
China in the fall of this year. In preparation for the
launch, Wokai is conducting a quick, 10-minute
survey to gather information about potential users.
To participate in the survey and support an
organization dedicated to growing the microfinance
sector in China, please click here. 

Social Venture Network (SVN), the leading network
of socially responsible entrepreneurs, is now
accepting applications for the 2nd Annual SVN
Innovation Awards. The Innovation Awards
program supports the "next generation" of socially
responsible business and nonprofit leaders by
providing them access to the people and resources
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that will help develop their ideas into successful
enterprises.  To be eligible for the Awards,
applicants must currently hold positions as C-level
executives (CEOs, executive directors, founders,
etc.) of businesses or nonprofit organizations
implementing an idea that is having a positive
social or environmental impact on the business
sector.   Applications are due by July 15, 2008. 
You can learn more about the Innovation Awards
and download an application by visiting the SVN
Innovation Awards website.

Calvert Foundation and Incapital LLC recently
announced that their three-year-old partnership has
resulted in $20 million of capital flowing to
community investing in affordable housing, small
business job creation, microlending, and other
community-based efforts. Calvert Foundation's
Community Investment Notes were first made
available nationally through Incapital's network of
400 brokerage firms in November 2005 in an
arrangement that allows investors to purchase and
hold Community Investment Notes in their
brokerage accounts.  Since then, over $20 million
of Calvert Foundation Investment Notes have been
traded through Incapital, creating nearly 11,000
jobs in the U.S. and in developing countries,
providing 500 affordable homes, and supporting
more than 600 nonprofits, co-ops, and social
enterprises.

Triodos Bank announced the launch of the Triodos
Opportunities Fund, a venture capital fund for
social enterprises. Triodos is now seeking to invest
between �200,000 and �750,000 in social
enterprises with a proven business model that are
looking to grow and scale up their operations.  The
Fund has raised almost �3 million in its first
fundraising round, which closed on 30 June 2008.
Investors include charitable foundations The
Waterloo Foundation and The Tudor Trust, as well
as private investors.  Triodos Bank finances
enterprises which create social, environmental or
cultural added value.

Tides Canada Foundation announced that Tim
Draimin, founding Executive Director of Tides and
its operating arm, Sage Centre, is stepping down
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from his role as CEO.  Ross McMillan, currently
President, has been appointed as President and
CEO of both organizations.  McMillan will continue
his work with Tides to identify new opportunities to
bring philanthropy, civil society, business and
government together in pursuit of positive social
change. "Under Ross' leadership, Tides will expand
its reach in a number of priority areas, including
climate change, urban issues, conservation,
support for indigenous peoples, and innovation in
the philanthropic and social sectors," said Alan
Broadbent, Board Chair of Tides Canada. 
Founded in Vancouver in 2000, Tides Canada
Foundation is a national public foundation that
provides strategic counsel and customized services
to donors and to social and environmental charities
and projects.

The Scojo Foundation, a nonprofit social
enterprise that reduces poverty and generates
economic opportunities through the sale of
affordable glasses in impoverished regions
throughout Asia, Latin America and Africa, has
changed its name to VisionSpring and is launching
a $5 million prospectus to fund large scale
deployment of its franchising system.  By securing
funding upfront to scale its model, VisionSpring's
prospectus will allow VisionSpring to devote 100%
of its resources to executing its mission, as
opposed to diverting attention to fundraising to
support its operations on an ongoing basis. This
model represents an emerging trend in social
enterprise, microfranchising, and nonprofit
financing-signaling a move towards capitalization
based on the private sector equity model.

Social Capital Index Update 

New Edition of Deals in Play
We've always maintained that even though clean and
green ventures are good examples of responsible
investments, they do not often fall within our scope of
socially based private equity deals.  However, the July
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edition of Deals In Play brings to you two very distinct
examples of enterprises that fall into both the green and
social space. 3rd Energy is an alternative energy
enterprise with not just an environmental mission, but also
a very unique and potentially widespread social impact.
Equally compelling is Potenco's solution to the developing
and rural world's energy requirements. If you are not
excited yet, you will be when you read about Maya
Organic 's business model for training and building micro-
enterprises in India and the impact it has had on scores of
rural artisans and entrepreneurs. Collaborent's techniques
for co-sourcing saves municipalities and local
governments not just money but precious time and
resources that can be redeployed for the better good. We
cap off July's edition by introducing to you a socially
responsible real estate firm that focuses on quality
affordable housing opportunities, the 908 Development
Group. By providing high quality housing to those who
would other wise be close to homelessness, they provide
a tangible product that positively touches the lives of low
incomes families and individuals.

For a full listing of these budding social enterprises,
please click here. If you are an entrepreneur in need for
financing and would like to be listed, please write to us at
socapindex@goodcap.net so we can talk to you about
how to get involved.

New Edition of DealSpace 
The July edition of DealSpace brings you $206 Million
worth of new equity investments and $130 million worth of
debt and grants in the social capital market space. A
first-mover and forward thinker to the core, Google applies
a similar approach to its grant making philosophy.
Google.org recently made a grant towards InSTEDD, a
non-profit organization focused on improving response
systems to global health threats and humanitarian crises.
Following up on the BOLD deal from our last issue, one of
our featured debt investments this month is another
groundbreaking transaction where the Micro Finance
Bank of Azerbaijan raised $25 million in debt from
international capital markets. This is the first time an Azeri
issuer and a single microfinance lender has issued debt
paper in international markets. Also, in June OnDeck
Capital secured a $100 million credit line connecting Wall

July news--The Good Capitalist http://archive.constantcontact.com/fs047/1101902708153/archi...

7 of 10 2/27/12 4:54 PM

http://www.potenco.com/
http://www.collaborent.org/home.asp
http://908development.com/home


Street to small and medium business investing. Our equity
investments this month range from investments in green
tech with a tangible social impact to recent transactions in
the microfinance space. Most noteworthy were
investments made by Aavishkaar Goodwell in two
Microfinance Non-Banking Financial Companies in India.
We also mention the oversubscribed SNS Institutional
Microfinance Fund from last year which strongly reflects
the growing shift of investment sentiment towards earning
good returns while still having a conscience.

For a full listing of recent and historical deals in social
enterprise, digital inclusion, fair trade, and selected
microfinance and clean tech companies, please see the
Social Capital Index.

New Deals in Play Reviews
As mentioned in the last edition of the Good Capitalist,
two volunteers are reviewing the deals listed in the Deals
in Play section of the Social Capital Index.  Jason
Rissman and Andrea McGrath, volunteers interested in
adding value to Deals in Play by giving their impressions
of the logic and viability of the enterprises listed, are
passionate about growing the social capital market. 
Following is their analysis of some promising social
enterprises looking for capital.

908 Development Group
by Andrea McGrath

Socially responsible real estate development with a triple
bottom line: social, environmental, and economic. Sounds
good - and this is exactly what 908 Development aspires
to practice through it approach to developing quality
affordable housing and redeveloping urban infill parcels in
major urban areas.
more...

3rd Energy
by Andrea McGrath

Wind turbines anyone? How do I buy one? How do I use
one? Are people really utilizing wind power as an effective
option to their traditional energy sources? 3 RD Energy
believes that they are - and believes they are well suited
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to take advantage of economic, political, and technological
trends positively impacting the growing demand for
renewable energy products.
more...

Potenco
by Jason Rissman

Visit almost any developing country and you're likely to
see people spending hours of their day gathering and
transporting fuel. In many places, for example, firewood is
carried for countless miles everyday. As we in developed
countries lament our own energy economies, we rarely
think about how much time and effort people spend
elsewhere to fuel up. Potenco sees possibility within each
of us, literally.
more...

Upcoming
Events

SoCap08: Social Capital Markets Conference
October 13-15, 2008
San Francisco, CA

Social Capital Markets 2008 (SoCap08) is a new event designed to bring
together all of the people and organizations with a similar deep passion to
change the world through sustainable businesses models.  SoCap08
attendees will learn what works and what doesn't in this new world of social
capital and social entrepreneurs. In an environment where the attendees are
largely responsible for generating the content, people will be able to network
with their peers and discover a whole new realm of like-minded individuals
and organizations they have always hoped existed. Investors and
entrepreneurs will find themselves helping to create a new community,
gaining encouragement as they find new partners, and helping to build
something big, important - and rapidly growing.  For more information, check
out www.socialcapitalmarkets.net.

Good Capital is an investment firm that increases the flow of capital to innovative ventures that create
market-based solutions to inequality and poverty.  Good Capital manages the Social Enterprise Expansion
Fund, which leverages the power of venture capital to increase the impact of social enterprises.  Our
combination of growth capital and expertise acts as a catalyst that enables proven social enterprises to go to
scale, amplifying their social impact and financial return. In addition, Good Capital actively leads the
development of the emerging social capital market.  We share a deep commitment to the creation of a new,
informed, and passionate world of investing that strategically moves more capital to good. 
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For more information about Good Capital or how to get involved, please visit our website at
www.goodcap.net or e-mail us at info@goodcap.net.  For information about the upcoming Social Capital
Markets Conference, which Good Capital is co-sponsoring, please click here.
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