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Greetings from the Good Capitalist
 
Greetings!
Things are heating up with a flurry of activity in the social
capital markets.  In this issue of the Good Capitalist, we
highlight three new funds coming online, a pending statute
in the California legislature that would make it easier for
companies to protect their social missions, and, in the
news briefs section, a new foundation committing millions
of dollars to mission related investment.   We are also
announcing more job openings, summer events and
conferences, and updates to the Social Capital Index.  In
a sign of the times, the mainstream Investor's Business
Daily recently profiled Good Capital in a column on
responsible investing (see a summary of the coverage to
the right).  We've been busy here at Good Capital staying
on top of all the events and opportunities emerging from a
rapidly developing social capital market.  

If you have any news we have missed, comments,
questions, or contributions, please don't hesitate to send
them to us.

Thank you for your continued interest.

Sincerely,
Kevin Jones
newsletter@goodcap.net

Social Capital Market
Feature News
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Investor's Business Daily Features
Good Capital

Investor's Business Daily recently profiled
Kevin Jones and Good Capital in a column
on conscientious investing.  Author Steve
Watkins cites Good Capital as an example of
a private equity investment firm that doesn't
sacrifice performance to promote social
causes.  The article extensively quotes
Kevin, as well as Good Capital advisor Jed
Emerson.  Speaking of investment
opportunities such as our own Social
Enterprise Expansion Fund, Kevin says,
"With this, you're not just teaching someone
to fish; you're setting up a fishing shop." 
The article appeared in the print version of
Investor's Business Daily on May 16, but is
not available online.  To receive an
electronic copy of the print version, please
write newsletter@goodcap.net.

Good Capital Around Town
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Three New Funds Join the
Social Capital Marketplace
By Kevin Jones

Two new social venture funds and one new microfinance
equity fund have entered the social capital world this
month. Unitus' new $40 million microfinance equity fund
was joined by IGNIA Partners' initial close on $20.6 million
for a Base of the Pyramid (BoP)-focused fund and Big
Issue Invest's UK social venture fund, which is just
heading out of the gate...

For the full article, please click here.

Pending Legislation for
Corporate Responsibility in
California
by Meredith Walters

B Lab, along with the New Voice of Business and Hanson
Bridgett Law firm, have joined together to try to pass
legislation in California that would allow companies to
legally recognize the interests of multiple stakeholders in
their charters and bylaws.  Right now 31 other states
already have such legislation on the books, meaning that
California, which frequently is in the lead when it comes to
setting legal precedent, is in the rare position of playing
catch up when it comes to recognizing corporate social
responsibility... 

For the full article, click here.

Spotlight: Varun Parmar and
the Social Capital Index

Let Me Introduce Myself...
By Varun Parmar

In our quest to make this world a better place, I've come on
board for the summer here at Good Capital to help flesh out
the firm's Social Capital Index (SCI) initiative. Lack of

On May 8, Good Capital hosted a
cocktail hour at the Desmond Tutu
Center in New York City.  Social
entrepreneurs from the likes of Scojo
Foundation joined representatives of
socially minded funds such as
Equilibrium Capital and thought
leaders such as Jed Emerson, who
pioneered the concept of blended
value investing.  Over 70 people
attended the event and made
connections that we hope will spur
the further development of the social
capital market. The Acumen Fund's
Blair Miller said in a recent blog that
the event, which "successfully
convened an incredible group of
colleagues, investors, and friends,"
made her realize that "a few disparate
mavericks" have turned into "an
interconnected community."

Deb Parsons, Good Capital's Vice
President of Business Development
and Operations, was recently
highlighted in an article in Sustainable
Industries.  The article addresses the
growing number of jobs in socially
responsible companies.  It profiles
Deb as a leader in the movement to
prepare MBA students for careers in
sustainable or social enterprise. 
While studying at the University of
North Carolina's Kenan-Flagler
business school, Deb launched the
Sustainable Venture Capital
Investment Competition, an effort that
introduced her to the world of social
capital.  The article notes that Deb
was a Net Impact chapter leader at
school and that "it was through Net
Impact that she found an opening at
her current company, Good Capital, a
San Francisco-based socially
responsible investment firm."  To read
the entire article, click here.

On May 19, a group of interested
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efficiency and transparency in private social capital markets
is a stumbling block in channeling funds towards social and
communal causes. Developing the SCI is a first step
towards a well organized financial system that has the
potential of transforming the way growth capital is raised
and applied in the sector. We believe that the SCI will help
fill a critical piece of the puzzle and will help accelerate the
flow of capital to good.
 
From the perspective of an MBA student seeking a career
in the social venture capital space, this is a great
opportunity for me to learn about the industry, its practices
and its dynamic landscape. I have a Sustainable Enterprise
and Investments concentration at UNC's Kenan-Flagler
Business School, and this internship with Good Capital
allows me to blend my skills, background and career
aspirations seamlessly. (More about me here.)...

For the full article, please click here.

Social Capital Market
News Briefs

June News
B Lab, the non-profit organization which certifies,
promotes, and supports B CorporationsTM, , is
growing quickly and hiring for four new positions.  
B CorporationsTM  are a new type of corporation
which use the power of business to create public
benefit.  There are currently over 100 certified B
CorporationsTM that meet high performance and
legal standards and represent a diverse $700+
million marketplace.  B Lab has enjoyed
tremendous initial success and is seeking a
Director of Marketing, Director of Recruiting,
Recruiting Manager/Associate, and a Director of
Services.  Qualifications for all positions are
passion for using business to solve social and
environmental problems; a high energy,
self-managing, and entrepreneurial personality;
strong relationship-building, communications, and
organizational skills; and 5-10 years in business,
preferably in a role managing external relationships
in a sustainable business or social enterprise.  To
apply, send a cover letter and resume to

investors, practitioners, and current
investors gathered in the home of
Steve Hendrickson for Good Capital's
lively "Developing the Social Capital
Market" Event.  Also attending were
Joy Anderson, Jackie VanderBrug
and Marie Trexler from the Good
Capital team.  Attendees talked about
the emerging social capital market
and got their questions answered
about Good Capital's role in it. 
Thanks, Steve, for hosting a great
event!

On May 22, GoodCap principal Tim
Freundlich, Chief Investment Officer
Marie Trexler, and consultant Jennifer
Nice made a presentation to the
Morgan Stanley Microfinance Forum
that sponsors socially responsible
thinking and awareness.  They
presented about the social capital
marketplace in general and Good
Capital's Social Enterprise Expansion
Fund in particular to the San
Francisco office in person while the
London, Boston, Los Angeles, and
New York offices participated virtually.

On May 27 and 28, Kevin Jones
served as a moderator at
NetSquared's annual Net2
conference.  The conference brought
together a mix of people from the
public and private sectors to develop
and release Mashups (web
applications that combine data from
more than one source into a single
integrated tool) designed to provide
deeper insight into the social issues
affecting communities around the
globe.  Kevin moderated a project
session focused on measuring impact
in online communities.

Good Capital Welcomes Summer
Intern Varun Parmar 

Good Capital is pleased to welcome Varun
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thelab@bcorporation.net.  

The Good Capitalist recently reported that more
foundations are committing to putting their
endowments to work for their social missions.  
Now another one has joined the ranks.  The W.K.
Kellogg Foundation recently announced that it will
invest $100 million-just over 1% of its assets-in
endeavors that it hopes will return its capital and
preserve the endowment while creating greater
mission impact.  The Kellogg Foundation will invest
$25 million in Africa with the balance to go to U.S.
investments.  In Africa, the goal is to assist in the
social and economic transformation of rural
southern Africa as it affects families, particularly
women and children.  The intent of U.S.
investments is to improve the lives of vulnerable
children and their families, especially in areas
where the foundation's grantmaking is focused. 
Investments will be made across a range of asset
classes including deposits, fixed income securities,
senior and subordinated loans, private equity, and
real assets and will include direct participation in
transactions, co-investments, fund investments,
and the purchase of securities.  The portfolio will
consist of market-rate and below market rate
investments that will be made consistent with an
overall portfolio target rate of return of 4-6%.

E+Co, the nonprofit clean energy investment firm,
was just awarded "Sustainable Investor of the Year"
by the Financial Times in London. E+Co is an
investment fund that provides capital and
management support to energy entrepreneurs in
Africa, Asia and Latin America. The nonprofit
currently manages over 100 portfolio companies
encompassing solar, wind, hydro, biogas, LPG and
energy efficient businesses. The social and
environmental impact is clear, but E+Co takes this
further by quantifying its triple bottom line results,
including: CO2 offsets, jobs created, number of
people with access to energy services and
reforested land, among other metrics.  The firm has
been making investments since 1994 and was
recently featured at the Clinton Global Initiative
meeting last fall.  Christine Eibs Singer, co-Founder
and Executive Vice President, recently spoke with
the Social Capital Market Conference team about

Parmar, a new summer intern, to its team. 
Varun is an MBA candidate at the University
of North Carolina's Kenan-Flagler School of
Business.  Varun has extensive experience
as a consultant at the Headstrong
Corporation and is the co-founder of a
non-profit organization called Making a
Difference Foundation, which provides
education to underprivileged children in
India. Varun will be working with Good
Capital for the next three months to develop
and promote the Social Capital Index.  For
an introduction to Varun in his own words,
please see the "Spotlight: Varun Parmar and
the Social Capital Index" section to the left. 
Varun can be contacted at
Varun.parmar@goodcap.net. 

Kevin Jones to Speak on Venture
Capital Journal Panel

On July 9, GoodCap principal Kevin Jones
will take part in a panel called "Doing Good
Isn't As Easy as It Sounds."  Hosted by the
Venture Capital Journal, the panel will talk
about the new rules of being a socially
responsible venture capitalist.  This second
installment of the VCJ Breakfast Series will
bring together limited partners, fund
managers and portfolio company founders to
sort out issues from carbon footprint
disclosures and triple-bottom line investing
to compliance with Islam's Sharia law. 
Panelists will discuss whether it's enough to
apply the Google mandate of "don't be evil,"
or whether venture-backed companies today
should be beefing up their mission
statements as well as their profit models. 
Joanna Glasner, Senior Editor of Venture
Capital Journal, will moderate the panel.
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participating in the event. Given E+Co's cross
cutting, multi-sectoral, multi-disciplinary approach
to investment, the company is on the cutting edge
of the social capital markets. 

Social Capital Index Update 

New Edition of DealSpace
As the triple-bottom line approach to doing business gains
traction, we've added more than $164 million worth of new
social sector investments to the most recent edition of the
Social Capital Index. $46.8 million of these investments
were made in the month of May.  The rest of the
investments were made as far back as April 2007 and
were reported to us as people learned that we are building
out the index of social capital investments. This edition of
the SCI showcases grants and investments made by the
Omidyar Network in a digital copyright registry system,
emerging market microfinance and rural development.
Also highlighted is Adventure Capital Fund's investment
in BANG Edutainment, a youth development organization
in the UK.

Lastly, we are glad to cover a pioneering financial
engineering initiative that won the "Sustainable Deal of the
Year" award on June 3 2008, Morgan Stanley and Blue
Orchard's Loan for Development or BOLD 2. BOLD
brings microfinance closer to international capital markets
as a source of medium-term money in local currency at
competitive rates. For a full listing of recent and historical
deals in social enterprise, digital inclusion, fair trade, and
selected microfinance and clean tech companies, please
see the Social Capital Index.

New Edition of Deals in Play 
Last month we debuted a new feature of the Social
Capital Index (SCI) called Deals in Play. This new feature
provides basic information about social enterprises that
are actively looking for capital.  In the new edition of SCI,
Deals in Play showcases some innovative and very
interesting business plans. From organic food importers
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and personal credit providers to national ATM payment
networks, these entrepreneurs bring forward insightful
ideas and cutting edge solutions. For a full listing of these
budding social enterprises, please click here. If you are an
entrepreneur in need for financing and would like to be
listed, please write to us at socapindex@goodcap.net so
we can talk to you about how to get involved.

New Deals in Play Reviews
As mentioned in the last edition of the Good Capitalist,
two volunteers are reviewing the deals listed in the Deals
in Play section of the Social Capital Index.  Jason
Rissman and Andrea McGrath, volunteers interested in
adding value to Deals in Play by giving their impressions
of the logic and viability of the enterprises listed, are
passionate about growing the social capital market. 
Following is their analysis of some promising social
enterprises looking for capital.

Cool People Care
By Andrea McGrath

Cool people care... It does have a certain ring to it -
particularly for young people who are wanting to 'do
something' in this world - and that is just what the
founders of this online marketplace and community are
hoping for.
more...
 
LaborFair Inc.
By Andrea McGrath

How do you find someone to clean your house? Or clear
out the gutters, mow the lawn, plow the driveway, move
that old living room set to the local dump?...Enter
Laborfair - an "eBay for labor" whose mission is to provide
an easy and trusted solution for connecting those who
need a service with those who can fulfill it - while at the
same time enabling fair prices and fair wages - and
additional work opportunities - to a workforce of service
provides that includes many of today's working poor.
more...

Summit Views LLC
By Jason Rissman
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Summit Views LLC is a CA based company working to
introduce more sustainable hearth products made from
surplus biomass.  While their Goodwood brand includes
mesquite charcoal and soy candles, it is their densified
Goodwood Firelogs that seems to be their main focus and
business driver currently.
more...

Africa Invest
By Jason Rissman

UK-based CRU Investment Management fund has
launched two investment vehicles that offer high net worth
individuals, institutions and ordinary investors put their
money towards combating poverty and hunger in Malawi.
more...

To have your company be a candidate for inclusion in
Deals in Play or to apply to join the roster of volunteer
plan reviewers, email socapindex@goodcap.net.

Upcoming
Events

Grow Deep: Business Leaders Building Strong Communities
6th Annual International BALLE Conference
June 5-7, 2008
Boston, Massachusetts
 
The Business Alliance for Local Living Economies (BALLE) organizes
independent businesses across North America to green and strengthen their
local economies in the areas of renewable energy, sustainable agriculture,
independent retail, green building, community capital, and zero-waste
manufacturing. Our 6th Annual Conference will be the year's most powerful
gathering of sustainable business, government, and community leaders.
Hear speakers such as Bill McKibben, David Korten, Judy Wicks, and Majora
Carter explore the power of homegrown businesses that are local, green,
and fair.
 
For more information or to register, go to the website.

Trends in Philanthropy: A Panel for Wealth Managers
June 24, 2008
San Francisco, CA

Good Capital is co-hosting a morning speaker event with Foundation Source
for wealth managers and other intermediaries interested in Trends in
Philanthropy.  Presented by Katherine Holbrook, Senior Managing Director of

June edition--The Good Capitalist http://archive.constantcontact.com/fs047/1101902708153/archi...

7 of 9 2/27/12 4:44 PM

http://www.livingeconomies.org/


Foundation Source and Tim Freundlich, Co-Founding Principal of Good
Capital, LLC and Director of Strategic Initiatives at the Calvert Foundation. 
Katherine and Tim will introduce the state of the field in foundation focused
social investment and give examples of mission and program related
investment. To reserve your space, RSVP to Christine Nero at
cnero@foundationsource.com.

The Tactics of Hope Book Signing
June 2008
Various locations

Former U.S. diplomat, professor of international business, and co-founder of
the Quest for Global Healing initiative, Wilford Welch will be touring the U.S.
signing copies of his new book, The Tactics of Hope: How Social
Entrepreneurs Are Changing Our World.  To learn more about the book or
find out when and where the book signing events will be taking place, you
can visit the Tactics of Hope website.

A Special Art of Leadership for Socially Responsible Business Leaders
 
September 8-11, 2008
Sonoma, CA

Since 2000, Rockwood Leadership Institute's Art of Leadership has helped
more than 2000 social change leaders refine their leadership skills,
strengthen and sustain compelling visions for their organizations, and spark
new partnerships.

"Rockwood's training helped me make Greenpeace's Solar Energy
Campaign a success. Now the lessons I learned in the Art of Leadership are
helping me run a solar energy company. Leading a business as a social
enterprise poses a unique set of leadership challenges, for which
Rockwood's trainings are the best in the business."

        Danny Kennedy
        President, Sungevity

For more information visit the website or contact Michael Sowle at
Mike@rockwoodleadership.org .

Good Capital is an investment firm that accelerates the flow of capital to innovative ventures and initiatives
that harness the power of the market to create sustainable solutions to some of society's most challenging
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problems. Our initiatives and funds address a wide range of social issues ranging from social enterprise
financing, community and economic development, brownfield development, and healthcare financing.  Our

first financial product, the Social Enterprise Expansion Fund, is seeking to fill the risk-taking expansion
capital gap for social enterprises while providing investors with an attractive blend of financial and social

returns.For more information about Good Capital or how to get involved, please visit our website at
www.goodcap.net or e-mail us at info@goodcap.net.  For information about the upcoming Social Capital

Markets Conference, which Good Capital is co-sponsoring, please click here.
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