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Greetings from the Good Capitalist
 
Greetings!
Two months ago the Good Capitalist released the first
edition of the Social Capital Index, a timely tracking of
investments in the social capital market.  Through the
DealSpace feature, the Index tracks capital movements in
social enterprise (health, education, and workforce
development), fair trade, digital inclusion, and some clean
tech and microfinance investments.  This month the
SoCap Index returns with a new feature: Deals in Play. 

The DealSpace section of the Index lists investments
already made, while Deals in Play presents investments
waiting to happen.  The companies and funds listed in
Deals in Play are actively seeking capital to either get their
enterprise off the ground or expand an already proven
business model.  Through an initial screen, Good Capital
has identified these companies as promising social
enterprises.  Good Capital has not conducted due
diligence on the entities listed and makes no claims about
their viability, but it presents them here in an effort to make
it easier for worthy enterprises and investors to find each
other.  As with the rest of the Social Capital Index that
tracks funds and companies that have received money,
Deals in Play will eventually be incorporated into a
searchable online database.

The SoCap Index, including Deals in Play, can be found at
www.xigi.net.  As always, the Good Capitalist is interested
in feedback, reactions, and suggestions for Deals in Play
and the Index in general.  Please send any comments,
questions, and ideas to SoCapIndex@goodcap.net.
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Kevin Jones Speaks
on Panel with Muhammad Yunus

On April 28, Good Capital principal Kevin
Jones served on a panel with Mohammed
Yunus, founder of the Grameen Bank, Shari
Barenbach, Executive Director of the Calvert
Social Investment Foundation, Debra
Schwartz of the John D. and Catherine T.
MacArthur Foundation, and Sir Ronald
Cohen of Bridges Ventures at the Milken
Institute's Global Conference in Los
Angeles.  The panel, called "Financing
Social Entrepreneurs: Transforming Models
for the Future," focused on how to finance
entrepreneurs that are tackling social
problems such as gaps in economic
opportunity, health care, housing and
education.  It also discussed how to
measure success and how to transform our
approach to tackling social challenges.  The
Milken Institute's Global Conference brings
together scientists, business executives,
philanthropists, journalists, academics, and
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Sincerely,
Kevin Jones
newsletter@goodcap.net

Social Capital Market
Feature News

New Funder Collaboratives
Announced
By Kevin Jones

The flow of capital toward mission focused investing is
growing and accelerating. But there's still not enough, and
the cost of due diligence on new and non-traditional
investments is higher than in more mature sectors. But
rather than adopting the scarcity, zero-sum mentality that
used to pervade earlier eras of the social capital market,
foundations that are embracing mission-related investing
(MRI) and social venture funds are now working together
in new ways to get things done.  

In yet another sign of a healthy emerging market, several
fund and investor collaboratives are forming.  Mission
Ventures Roundtable is a collaborative that includes a
baker's dozen of innovative foundations in the MRI and
PRI (Program Related Investing) space. Calvert
Foundation, Special Equities, and Giving Fund are
convening the Roundtable, and participants include
Halloran Philanthropies and the Woodcock Foundation,
among others.

A group of social venture funds are also launching a
collaboration where they will share deals and due
diligence on a regular basis. Members of that group
include TBL Capital, New Cycle Capital, SJF Ventures,
Equilibrium Capital Group, Good Capital, and Calvert
Special Equities. Good Capital, which is convening the
group, is also talking to two other funds that are likely
participants.

The Social Venture Funds Roundtable, like the Mission
Ventures Roundtable, will ask for a regular commitment:
90 minutes for a call at least every other month. "The goal
is to share deal ideas and diligence, explore

Nobel laureates to discuss, debate, and
deliberate today's most pressing social,
political, and economic challenges.

Good Capital Invests Up to $2.5
Million in Better World Books

On April 7, Good Capital and Better World
Books announced GoodCap's investment in
the online book retailer dedicated to
improving global literacy.  For more
information on the deal, see the editor
spotlight in the left-hand column of this
newsletter or read the press release on our
website.
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co-investment possibilities, and share the burden of being
lead investor," said Tim Freundlich, a principal of
GoodCap and Director of Strategic Initiatives at the
Calvert Foundation, who is helping to put both
collaboratives together.

"We also want a forum to pass around deals that might
not fit into our respective funds due to issues of stage,
maturity level, sector, or corporate structure, but that might
be better fits for other funds," Freundlich said. The groups
will also explore collaboration on market formation,
building the field, and helping social investing gain
broader credibility and acceptance. It's anticipated that
both groups will be involved in the SoCap08 Conference
in October.

The benefits of these collaboratives flow to both investor
and investee.  They potentially lessen the cost of due
diligence for individual investors and reduce the reporting
burden on enterprises that normally face inquiries from
multiple parties.  Collaboratives also increase collective
understanding and potentially allow for the pooling of
capital to create a greater impact.

Legal and Procedural Barriers
to Mission Investing Disappear
by Kevin Jones

Barricades to the flow of capital toward social investments
are falling on so many fronts that comparisons with
collapse of the Berlin Wall are almost in order....

For the full article, click here.

Spotlight: From the Editor

Editorial: Good Capital Invests
Up to $2.5 Million in Better
World Books
By Kevin Jones

The confusion of the Venture Beat reporter who tried to

April edition--The Good Capitalist http://archive.constantcontact.com/fs047/1101902708153/archi...

3 of 9 2/27/12 4:35 PM

http://goodcap.net/news_newsitem.php?id=26


interpret the announcement that Better World Books (BWB)
had landed $4.5 million in venture funding was
understandable.

Confused as to where to categorize the company, the
reporter wrote, "Better World Books looks a bit like a
philanthropic mission: The company saves old textbooks
from the landfills, selling them cheaply through its online
store and buying carbon credits to offset emissions from
shipping.

"However, Better World is a for-profit venture, and earned
over $16 million in revenue last year," the reporter for the
venture capital news service wrote. "The company says it
has also saved 6,500 tons of books from going to landfills
and bought 2,400 tons of carbon offsets [for books shipped
by Betterworld.com]."
 
The fact that Better World is a category bender, a company
that makes you wonder whether you should reconfigure the
way you think about giving and investing, is one of the
many reasons it appealed to us at Good Capital. We have
already invested $1 million and have committed to investing
up to $1.5 million more, while 18 private investors invested
the remaining $2 million in this round.

For the full article, click here. 

Social Capital Market
News Briefs

April News
Legacy Ventures, a philanthropic fund-of-funds, has
added Alan Marty as its third managing general
partner. Marty handled venture capital activities for
NASA, engaging private investors to develop the
commercial launch vehicles necessary to replace
the space shuttle.  Prior to NASA, he led
nanotechnology venture investing for JP Morgan
Partners (with $8 billion under management, $1
billion in venture capital).  Marty's philanthropy
interests include education, church, youth
development, poverty and housing.  Legacy Works
is a limited partner in Good Capital's Social
Enterprise Expansion Fund.
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Dr. Martin Fisher of Kickstart is the 2008 recipient
of the $100,000 Lemelson-MIT Award for
Sustainability. Kickstart's treadle irrigation pumps
have already enabled over 310,000 people to rise
out of poverty.

The HIP (Human Impact + Profit) Investor, a new
Bay Area firm promoting sustainable business and
social investments, kicked off the its inaugural
Investor Roundtable event in April with a focus on
"Microloans and Wealth Building." A mix of curious
investors and microfinance experts attended the
first roundtable to see entrepreneurs Chris Larsen
of Prosper and Tracey Pettengill Turner of
MicroPlace present their business models. This
series of monthly events will showcase various
industries and asset classes that bridge profitable
investments with social impact. 

Social Capital Index Update 

Deals in Play Analysis
By Kevin Jones

In this newsletter we are announcing the debut of Deals in
Play, a feature of our Social Capital Index that lists social
enterprises that are actively engaged in the hunt for
growth or seed capital.  Good Capital did not subject the
companies in Deals in Play to any due diligence, but
decided to include them based on an initial "sniff test."  At
that point, we passed their names on to Jason Rissman
and Andrea McGrath, volunteers interested in adding
value to Deals in Play by giving their impressions of the
logic and viability of the enterprises listed.

Both Jason and Andrea are passionate about growing the
social capital market and were eager to create a
communal piece of analysis that highlights and clarifies
the emerging opportunity for enterprises and investors in
businesses that have a social purpose. I've known both
Jason and Andrea for a couple of years and value their
writing, insight, and analytical skills.  Following is there
analysis of some promising social enterprises looking for
capital.
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OsoEco
by Jason Rissman
Wouldn't it be nice if there was a fun, easy way to find
sustainable products and shop more responsibly? OsoEco
is a new company, still in private Beta testing, that thinks it
can help.
more...

Scholar Centric
By Jason Rissman
Sad, surprising fact: Every nine seconds a student drops
out of an American school. Enter Scholar Centric, a
for-profit educational business that provides drop-out
prevention curriculum, assessment and professional
development services to middle and high school students.
more...

Spava Coffee Company
By Jason Rissman
Healthy coffee. Why didn't I think of that? 
more...

Calabash Music
By Andrea McGrath
Think Kiva for the global music community. Calabash is
creating an online microfinance/social networking platform
to help independent recording artists worldwide (approx
30,000) attract funding for their recordings directly from
fans.
more...

Pro Bono Net
By Andrea McGrath
Pro Bono Net is a nonprofit organization focused on
improving access to justice for millions of poor people
facing legal problems without legal assistance. 
more...

Jewish Funds for Justice Community Investment Initiative
By Andrea McGrath
The Jewish Funds for Justice are offering a new
investment opportunity - specifically looking to increase
the participation of the American Jewish community in
community investment notes.
more...
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Zanadu
By Andrea McGrath
Zanadu now aspires to deliver financial services through a
secure, mobile, low cost, and scalable model. 
more...

To have your company be a candidate for inclusion in
Deals in Play or to apply to join the roster of volunteer
plan reviewers, email socapindex@goodcap.net.

New Edition of DealSpace
The April edition of DealSpace, a feature of the Social
Capital Index that tracks social investments, is now
available on Xigi.net.  We have added six new
investments worth $59.3 million to this edition.  Following
are a sampling of some investment highlights:

Better World Books, $4.5 million committee
VolunteerMatch, $3 million committed
Pacific Community Ventures Fund III, $40.5 million
closed

For a full listing of recent and historical deals in social
enterprise, digital inclusion, fair trade, and selected
microfinance and clean tech companies, please see the
Social Capital Index.

Upcoming
Events

Investors' Circle 2008 Spring Conference & Venture Fair
May 5-7, 2008
San Francisco, CA

The Investors' Circle 2008 Spring Conference & Venture Fair is a premier
meeting place for angel investors, professional venture capitalists,
philanthropic investors, and entrepreneurs who are using private capital to
promote the transition to a sustainable future.  Since 1992, the IC network
has invested over $120 million in 190 companies and small funds. The
conference will feature tracks in energy & environment, health & wellness,
media & education, food & organics, and community & international
development.  For more information, visit the website.

Good Deals Social Investment Conference
May 6, 2008
London, England

Social enterprises, charities, the private sector and government are exploring
new and entrepreneurial ways to deliver services, strengthen communities,
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and foster social change through sustainable business models. Providers of
finance are stepping up to the challenge with an equal passion for social
transformation - and developing innovative ways to structure investment and
improve access to finance.  Good Deals, the first annual social investment
conference, seeks to explore a shared vision of this exciting, new landscape.
It will bring together those on both sides of the marketplace - investors and
investees - to showcase the practical and pioneering work of government
and highlight promising market developments, innovations, funds and
models.  For more information, visit the website.

Achieving Sustainability in the Social Sector
May 30, 2008
Oakland, CA

If you're tired of hearing about the need for sustainability and capacity
building and want to take action, this workshop will deliver.  Practical and
proven tools, as well as examples of how other organizations have applied
them will be in abundance at this one-day workshop. The goal of the
workshop is to help participants leverage existing entrepreneurial and
enterprising strengths in their nonprofit organizations to move toward a more
sustainable future.  For more information, visit the website.

Sustainable Brands 08
June 2-5, 2008
Monterey, CA

Join a vibrant mix of top brand leaders, product designers, sustainability
executives and the network of experts who support them at The Sustainable
Brands Conference.  Meet like-minded executives, while examining the
underlying issues, hard choices, and proven case studies for creating
profitable change with sustainability. This is the new frontier for driving
revenue growth and enhancing brand equity.

Understand market trends. Use internal communications and the consumer
experience to build your brand. Sessions present case studies from leading
companies faced with the same questions.  For more information, visit the
website.  Note that Sustainable Brands 08 is offering a special deal to
friends of Good Capital.  For 20% off the cover price, enter the code
gcap608or when registering for the conference.

Good Capital is an investment firm that accelerates the flow of capital to innovative ventures and initiatives
that harness the power of the market to create sustainable solutions to some of society's most challenging
problems. Our initiatives and funds address a wide range of social issues ranging from social enterprise

financing, community and economic development, brownfield development, and healthcare financing.  Our
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first financial product, the Social Enterprise Expansion Fund, is seeking to fill the risk-taking expansion
capital gap for social enterprises while providing investors with an attractive blend of financial and social

returns.For more information about Good Capital or how to get involved, please visit our website at
www.goodcap.net or e-mail us at info@goodcap.net.
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