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Greetings from the Good Capitalist
 
Greetings!
It's easy to fall pray to the dog owner syndrome:
wholeheartedly believing that your dog is by far the cutest
canine in the world.  But not everyone's dog can be cutest,
and not everyone's work can be the most important, most
groundbreaking, or most promising ever.  So when I say
that this issue of the Good Capitalist is focused on the
upcoming Social Capital Markets Conference (SoCap08),
it is not because we think that it is somehow more
deserving of attention than other important initiatives.  (In
the interest of full disclosure, Good Capital, which
publishes the Good Capitalist, is a strategic partner of
SoCap08.)  In fact, it is precisely because there are so
many other organizations doing important,
groundbreaking, and promising work, and because so
many of them are coming to SoCap08, that we highlight
the conference.  SoCap08, after all, would be hardly worth
mentioning if it weren't for the other incredible dogs on the
block.

So with this in mind, the October issue includes a spotlight
on two conference participants: Acumen Fund and
Grameen Foundation.  We also have the usual news
briefs and events list for social capital markets.  

If you can make it to the SoCap conference on October
13-15, I hope to see you there.  If not, I hope you follow its
development and outcomes on its website and
nextbillion.net.

As always, please feel free to contact me with any
questions, comments, ideas, or contributions.
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Spotlight: Acumen Fund and
SoCap08

by Meredith Walters

Rob Katz sees the value of the upcoming
Social Capital Markets Conference
(SoCap08) in the quality of the people it is
going to bring together.  Rob works in the
Knowledge and Communications
Department at Acumen Fund, a media
partner and content provider of SoCap08.  

"We're going to the conference to meet the
vanguard of the social capital movement,"
Rob explains.  "There will be people there
who are dissatisfied with the status quo of
philanthropy but who aren't convinced that
business alone will solve the problems of
poverty.  They will be seeking a new, hybrid
approach: patient capital for impatient
people.  We want to be a part of their
conversation."

Rob will be live-blogging the keynote
addresses and posting interviews with

October Social Capital Market News--the Good Capitalist http://archive.constantcontact.com/fs047/1101902708153/archi...

1 of 7 2/27/12 5:20 PM



Sincerely,
Meredith Walters
newsletter@goodcap.net

Social Capital Market
Feature News

Clinton Global Initiative
Recognizes Two Social
Investment Firms
By Meredith Walters

The Clinton Global Initiative (CGI) recognized two
investment firms last week at its annual meeting in New
York City.  Both are receiving accolades for using capital
markets to address poverty and create economic
opportunities for people in Africa, Asia, and Latin America.
 

Former President Bill Clinton himself announced the
launch of LeapFrog Investments, the world's first
investment firm to focus on the insurance needs of
low-income people.  LeapFrog has committed to invest
$100 million over the next 10 years in businesses that will
enable 25 million low income people in Africa and Asia to
gain access to affordable, quality insurance and financial
services.  LeapFrog is addressing a market of a billion
people, less than 3% of whom currently have insurance. 
Without insurance, they find it difficult to recover from
shocks, take business risks to increase their income, build
assets and thus escape poverty permanently.

Clinton also recognized Willie Foote, President and
Founder of Root Capital.  Root Capital is an investment
firm that provides financing for grassroots businesses that
build sustainable livelihoods and transform rural
communities in poor, environmentally vulnerable places. 
It announced a partnership with Green Mountain Coffee
Roasters at the CGI meeting to improve the financial
literacy and management skills of rural-based businesses
in Latin America and Africa, which include many of Green

speakers on Nextbillion.net, a joint venture
of the World Resources Institute and
Acumen Fund.  In addition, Acumen's
Director of Business Development, Sasha
Dichter, will be speaking on a panel about
venture philanthropy and international
government investment.  Sasha is a former
Booze Allen consultant and director of
Corporate Social Responsibility (CSR)
initiatives at IBM.  "Sasha is an interesting
case," says Rob.  "He can help people
understand where the movement is coming
from and where it is going.  He knows how
to talk to people who want to do well by
doing good, but he has to break the news to
them that you can't have social impact and
20% IRR every time."

Participating in vanguard conversations at
SoCap08 fits Acumen's image of itself as a
demonstration project that will pave the way
to a greater flow of resources to the "bottom
billion."  Acumen plans to raise $65 million
over the next three years to nearly triple its
current fund size to $100 million, invest in
60-80 companies, and impact 50 million
Bottom-of-the-Pyramid customers.  Those
are extraordinary goals for a fund that began
breaking new ground in philanthropy in
2001.  Then again, these are extraordinary
times.

Nextbillion.net will be posting an extensive
conference preview the week before
SoCap08 and will provide media coverage
during and after the event as well. 

Spotlight: Grameen Foundation
and SoCap08

by Meredith Walters

Like a micro-entrepreneur hoping to turn a
small loan into a flourishing business,
Grameen Foundation aims to leverage its
resources in hand to unlock the floodgates
of world markets for previously marginalized
players.  
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Mountain's suppliers. Green Mountain Coffee made a
commitment to support Root Capital's efforts to expand its
financial training with a five-year, $450,000 grant.

Among the many leading foundations, big-name
politicians, corporate executives, and celebrities present, it
is noteworthy that the Clinton Global Initiative recognized
two independent investment firms that cross the
boundaries of traditional philanthropy and mainstream
finance.  The fact that they were singled out and
recognized means that the established leadership is
starting to notice the value of small players that reserve
the right to use hybrid approaches and step across
boundaries.  If that leadership is smart, it will continue to
celebrate the groundbreaking strategies of organizations
such as LeapFrog and Root Capital (both of which are
speaking at SoCap08, by the way) and take partial credit
for their success.  If it's really smart, it will learn from them,
and perhaps even emulate them.

Social Capital Market
News Briefs

October News
Omidyar Network announced on September 18 that
it had hired Ian Callaghan as its new Senior
Director of Investments.  Callaghan, the former
head of Morgan Stanley's microfinance institutions
group, is Omidyar's first hire in Europe and reflects
the philanthropic organization's desire to grow its
presence among potential European partners. 
Callaghan's initial focus will be on microfinance and
small-to-medium size enterprise finance.  

The Acumen Fund recently opened its application
process for its fellows program.  Acumen Fund
Fellows come all geographies, sectors,
backgrounds, religions, and ages. After attending a
seven-week training program in New York City,
fellows are assigned to one of Acumen's portfolio
companies to support senior management in the
field.  Acumen will be accepting applications for the
year-long program through October 20.  To find out
more or to apply, click here.

"We focus on opening markets and
deepening funding possibilities - the intent is
not to be the largest financier of
microfinance institutions (MFIs) but to seek
ways to catalyze financing and move
markets so MFIs can scale and flourish,"
says Jill Chen, Senior Program Advisor for
Capital Markets at Grameen Foundation. 
Using this logic, participation in the Social
Capital Markets Conference (SoCap08)
makes a lot of sense.  "Participation at
SoCap furthers one of Grameen
Foundation's goals of leveraging resources
from the US - both intellectual and financial -
to develop creative solutions to global
poverty.  This is a great opportunity for us to
exchange ideas with like-minded individuals
and companies."

Jill will be speaking on a panel called "New
Spin on Old World Development: Moving
Money to Scale."  Among other things, she
will talk about the Growth Guarantees, a $60
million guarantee pool that is used to
leverage local currency financing for
microfinance institutions.  To date, the
program has enabled $145 million in local
currency financing for 20 MFIs globally, or
the equivalent of about 800,000 micro-
entrepreneurs.  She will also address
Grameen Foundation's poverty measuring
tool called Progress-Out-of-Poverty Index
(PPI), which allows MFIs and other bottom-
of-the-pyramid businesses to better assess
the poverty levels of their clients and track
their movement out of poverty over time.  Jill
will discuss both initiatives in the context of
her group's mission to harness the
resources of financial markets to support the
rapid expansion of leading MFIs.

Unlocking the floodgates of mainstream
markets remains a common if somewhat
elusive goal among social innovators. 
Grameen Foundation has done much to
bring it closer, but seems to recognize that
others may need to contribute their ideas
and solutions before the gates swing fully
and freely.
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Greyston Foundation, operator of the Greyston
Bakery, a $6 million business that supports
affordable housing, childcare, and healthcare, is
looking for a project manager to lead the
development of its next social enterprise.  The
project manager will lead the initial phase of
development for a new business to support the
foundation.  For more information, click here.

The Growth Philanthropy Network announced this
month its portfolio of four nonprofit organizations
with which it has undertaken national scaling
initiatives.  The four organizations are: Ways to
Work, YouthBuild USA, Year Up, and the Calvert
Foundation.  The Growth Philanthropy Network is
assisting each organization to attract growth capital
through a collaborative funding process that
syndicates capital from a variety of funders
(including foundations and individuals) to finance
their expansion plans.

On September 17, New Resource Bank closed a
second equity offering of $13.9 million.  New
Resource Bank is a commercial bank in San
Francisco that finances efficient and sustainable
resources in its community through initiatives such
as its solar lending program. New investors in the
offering included the Climate Solutions Fund of
Generation Investment Management, which was
co-founded by former Vice President Al Gore and
David Blood, the former CEO of Goldman Sachs
Asset Management.  They joined previous
investors such as Bob Epstein, Mitch Kapor, and
Triodos Bank.

Board members and staff of the Business Alliance
for Local Living Economies (BALLE) announced
the selection of a new Executive Director last
week.  Doug Hammond is a founding board
member of BALLE, long-term, active member of the
Social Venture Network, and a founding member of
Business for Social Responsibility.  His selection
came after five months of a nationwide search,
after which BALLE found its top choice in its own
backyard.

Innovations is a scholarly journal about
entrepreneurial solutions to global challenges. The
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journal is jointly hosted at George Mason
University's School of Public Policy, Harvard's
Kennedy School of Government, and MIT's
Legatum Center for Development and
Entrepreneurship.  The current issue has articles
on social entrepreneurship at the macro level,
developing information technology to meet social
needs, measures for social enterprise, case studies
written by entrepreneurs and academics, and
more.  Right now some articles from previous
issues can be downloaded for free.  For more
information or to read articles, click here.

Social Capital Index Update 

Quick Update
  by Andrea McGrath and Jason Rissman

Just a quick reminder that a new version of the Social
Capital Index (SCI) will launch at the SoCap08 conference
this month. The SCI team will be on hand to discuss the
current content and the vision moving forward. To us, the
growth of the social capital markets is one of the most
exciting and promising things happening today. We want
to tell its story and support it however we can, and of
course we need your help, participation and feedback
along the way. We've been working to expand the network
of private equity fund participants, and we're hoping to
expand the opportunities for enterprises as well. We look
forward to seeing you at the SoCap conference and
discussing the next steps....

Upcoming
Events

SoCap08: Social Capital Markets Conference
October 13-15, 2008
San Francisco, CA

Social Capital Markets 2008 (SoCap08) is rapidly approaching, and so is the
time to take advantage of the Good Capitalist's special discount. Until
October 6, we've extended our special 20% off discount for subscribers of
the Good Capitalist newsletter. You'll join hundreds of your fellow investors,
entrepreneurs, and corporate executives, hearing from dozens of world-class
speakers. Don't miss this opportunity to attend SoCap08 at a special
discount. Register at www.socialcapitalmarkets.net, and use registration
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code FD20.

BarCamp Africa Conference
October 11, 2008
Mountain View, CA

BarCamp is an international network of user generated conferences--open,
participatory events--whose content is provided by participants.  BarCamp
Africa will provide an opportunity to share ideas, start conversations, and
build connections with people and organizations making a positive impact in
Africa.  Anyone who is interested in technology, mobility, art, social justice,
sustainability, and micro-finance in Africa can attend.  For more information,
click here.

Investors' Circle 2008 Fall Conference and Venture Fair
November 10-12, 2008
Boston, MA

The premier meeting place for angel investors, professional venture
capitalists, foundation representatives, and entrepreneurs who are using
private capital to promote the transition to a sustainable future. The Venture
Fair will feature twenty early-stage for-profit companies working to solve
social and environmental problems. The Education Day will feature speakers
and workshops on the state of double-bottom-line investing and enterprise
creation.  For more information, or to register, click here.

2008 Net Impact North America Conference
November 13 - 15, 2008
Philadelphia, PA

Throughout history, breakthrough ideas have disrupted the status quo and
revolutionized the world. What are the next breakthroughs that will improve
our world and create advantages today for sustainability tomorrow? This
November, more than 1,800 business students and professionals will come
together to discuss innovative ideas that will create social and environmental
value for thefuture. Come hear from CSR leaders, engage in panel
discussions, participate in a case competition and take advantage of
networking opportunities all focused on addressing the social and
environmental challenges of the 21st century. For more information or to
register, click here.
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Good Capital is an investment firm that increases the flow of capital to innovative ventures that create
market-based solutions to inequality and poverty.  Good Capital manages the Social Enterprise Expansion
Fund, which leverages the power of venture capital to increase the impact of social enterprises.  Our
combination of growth capital and expertise acts as a catalyst that enables proven social enterprises to go to
scale, amplifying their social impact and financial return. In addition, Good Capital actively leads the
development of the emerging social capital market.  We share a deep commitment to the creation of a new,
informed, and passionate world of investing that strategically moves more capital to good. 

For more information about Good Capital or how to get involved, please visit our website at
www.goodcap.net or e-mail us at info@goodcap.net.  For information about the upcoming Social Capital
Markets Conference, which Good Capital is co-sponsoring, please click here.
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